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trading before weakening in the afternoon to
7.8220 on the over-the-counter market,

compared with Wednesday's close of 7.8265. =) Order areprint

Many American manufacturers accuse Beijing f digg this
of keeping the yuan undervalued, giving
Chinese exporters an artificial price advantage

A saveto del.icio.us

in overseas markets and contributing to China's S Sun Smm
huge trade surplus.

Pic gy b

Speaking at the talks Thursday, U.S. Treasury Secretary Henry Paulson
urged Chinato loosen currency controls, which would allow the yuan to
appreciate.

Beijing's economic policy tools would be "more effective under aregime
where currency values are determined in a competitive open marketplace,"
Paulson said. "We believe that China should move toward such a system
over the next several years."

Following the Democratic Party's advance in midterm elections, Bush's
administration faces renewed pressure to make progress in trimming the U.
S. trade deficit with China, which surged to arecord $202 billion last year
and is already above that this year.

Staunching the twin U.S. trade and current account deficitsis viewed as
key to stabilizing the dollar's slide in global markets.

Paulson, a former investment banker with Goldman Sachs who has made
dozens of trips to China, has acknowledged Beijing's rel uctance to shake up
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China's currency climbsto anew high

its nascent financial system with added currency volatility. But he said
Thursday that there must be short-term results if the two sides want to
avoid encouraging protectionist sentiment in the United States.

As the trade talks began, China's central bank set the official, or parity, rate
for the yuan at arecord high 7.8197.

In July 2005, Chinarevalued the yuan by 2.1 percent to 8.11 yuan per
dollar. Since then, it has gained about 3.6 percent against the dollar.

The yuan's movements against the dollar are limited to within 0.3 percent
above and below the parity rate each trading day.

The dollar, meanwhile, has steadily declined against a string of Asian
currencies this year. Since the end of 2005, it has fallen 14 percent against
the Thai baht, 7.6 percent against the Indonesian rupiah and 7.5 percent
against the Singapore dollar.

In comments at Thursday's meeting, Chinese Vice Premier Wu Yi echoed
pledges to reform the currency system.

Wu, aformer trade minister, said Beijing would move toward making the
country's interest rates and the yuan's exchange rate "genuinely based on
market supply and demand."

The yuan's gain early Thursday ran counter to the dollar's overnight
recovery against major currencies elsewhere.

The People's Bank of China, the central bank, announces the parity rate -- a
weighted average of prices given by market makers, excluding the highest
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