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trading before weakening in the afternoon to 

7.8220 on the over-the-counter market, 

compared with Wednesday's close of 7.8265.

Many American manufacturers accuse Beijing 

of keeping the yuan undervalued, giving 

Chinese exporters an artificial price advantage 

in overseas markets and contributing to China's 

huge trade surplus.

Speaking at the talks Thursday, U.S. Treasury Secretary Henry Paulson 

urged China to loosen currency controls, which would allow the yuan to 

appreciate.

Beijing's economic policy tools would be "more effective under a regime 

where currency values are determined in a competitive open marketplace," 

Paulson said. "We believe that China should move toward such a system 

over the next several years."

Following the Democratic Party's advance in midterm elections, Bush's 

administration faces renewed pressure to make progress in trimming the U.

S. trade deficit with China, which surged to a record $202 billion last year 

and is already above that this year.

Staunching the twin U.S. trade and current account deficits is viewed as 

key to stabilizing the dollar's slide in global markets.

Paulson, a former investment banker with Goldman Sachs who has made 

dozens of trips to China, has acknowledged Beijing's reluctance to shake up 
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its nascent financial system with added currency volatility. But he said 

Thursday that there must be short-term results if the two sides want to 

avoid encouraging protectionist sentiment in the United States.

As the trade talks began, China's central bank set the official, or parity, rate 

for the yuan at a record high 7.8197.

In July 2005, China revalued the yuan by 2.1 percent to 8.11 yuan per 

dollar. Since then, it has gained about 3.6 percent against the dollar.

The yuan's movements against the dollar are limited to within 0.3 percent 

above and below the parity rate each trading day.

The dollar, meanwhile, has steadily declined against a string of Asian 

currencies this year. Since the end of 2005, it has fallen 14 percent against 

the Thai baht, 7.6 percent against the Indonesian rupiah and 7.5 percent 

against the Singapore dollar.

In comments at Thursday's meeting, Chinese Vice Premier Wu Yi echoed 

pledges to reform the currency system.

Wu, a former trade minister, said Beijing would move toward making the 

country's interest rates and the yuan's exchange rate "genuinely based on 

market supply and demand."

The yuan's gain early Thursday ran counter to the dollar's overnight 

recovery against major currencies elsewhere.

The People's Bank of China, the central bank, announces the parity rate -- a 

weighted average of prices given by market makers, excluding the highest 
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China's currency climbs to a new high

and lowest offers, early each trading morning.

 

BW Extras

●     Podcasts 

●     Top Designers 

●     Behind the 
Cover 

●     CEO Guide to 
Tech 

●     more… 

●     RSS Feeds 

●     Most Popular 

●     Top News 

●     Innovation 
Trends 

●     more… 

●     E-mails 

●     Asia Insider 

●     MBA Express 

●     BW.com 
Insider 

●     more… 

●     Blogs 

●     Blogspotting 

●     Byte of the Apple 

●     NussbaumOnDesign 

●     Tech Beat 

 

❍     Charlotte 
❍     Chicago 
❍     Cincinnati 
❍     Cleveland 
❍     Columbus 
❍     Dallas 
❍     Denver 
❍     Detroit 
❍     Greensboro/Triad 
❍     Honolulu 
❍     Houston 
❍     Indianapolis 
❍     Jacksonville 
❍     Kansas City 
❍     Las Vegas 
❍     Los Angeles 
❍     Memphis 
❍     Miami 
❍     Milwaukee 
❍     Minneapolis/St. Paul 
❍     Nashville 
❍     New York Metro 
❍     Orlando 
❍     Philadelphia 
❍     Phoenix 
❍     Pittsburgh 
❍     Portland 
❍     Raleigh/Durham 
❍     Sacramento 
❍     San Antonio 
❍     San Diego 
❍     San Francisco 
❍     San Jose 
❍     Seattle 
❍     St. Louis 
❍     Stamford 
❍     Tampa Bay 
❍     Washington, DC

●     Asset-Based Finance 
●     Auto Financing 
●     Auto Insurance 

❍     Albany 
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China's currency climbs to a new high

❍     Albuquerque 
❍     Atlanta 
❍     Austin 
❍     Baltimore 
❍     Birmingham 
❍     Boston 
❍     Buffalo 
❍     Charlotte 
❍     Chicago 
❍     Cincinnati 
❍     Cleveland 
❍     Columbus 
❍     Dallas 
❍     Dayton 
❍     Denver 
❍     Detroit 
❍     Greensboro/Triad 
❍     Honolulu 
❍     Houston 
❍     Indianapolis 
❍     Jacksonville 
❍     Kansas City 
❍     Las Vegas 
❍     Los Angeles 
❍     Louisville 
❍     Memphis 
❍     Miami 
❍     Milwaukee 
❍     Minneapolis/St. Paul 
❍     Nashville 
❍     New York Metro 
❍     Oakland 
❍     Orlando 
❍     Philadelphia 
❍     Phoenix 
❍     Pittsburgh 
❍     Portland 
❍     Raleigh/Durham 
❍     Sacramento 
❍     San Antonio 
❍     San Diego 
❍     San Francisco 
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China's currency climbs to a new high

❍     San Jose 
❍     Seattle 
❍     South Florida 
❍     St. Louis 
❍     Tampa Bay 
❍     Washington, DC 
❍     Wichita

●     Autos 
❍     Atlanta 
❍     Austin 
❍     Baltimore 
❍     Birmingham 
❍     Boston 
❍     Charlotte 
❍     Chicago 
❍     Cincinnati 
❍     Cleveland 
❍     Columbus 
❍     Dallas 
❍     Denver 
❍     Detroit 
❍     Houston 
❍     Indianapolis 
❍     Jacksonville 
❍     Kansas City 
❍     Las Vegas 
❍     Los Angeles 
❍     Memphis 
❍     Miami 
❍     Milwaukee 
❍     Minneapolis/St. Paul 
❍     Nashville 
❍     New York Metro 
❍     Orlando 
❍     Philadelphia 
❍     Phoenix 
❍     Pittsburgh 
❍     Portland 
❍     Raleigh/Durham 
❍     Sacramento 
❍     San Antonio 
❍     San Diego 
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China's currency climbs to a new high

❍     San Francisco 
❍     San Jose 
❍     Seattle 
❍     St. Louis 
❍     Tampa Bay 
❍     Washington, DC

●     Bankruptcy / Debt Settlement 
●     Business Continuity 
●     Business Credit Cards 
●     Business Insurance 
●     Business Intelligence 
●     Business Loans/Lines 
●     Business Security Systems 
●     Business Travel 

❍     New York Metro 
❍     Tampa Bay

●     Call Centers 
●     Call Centers - Inbound 
●     Car Insurance 
●     Catering 

❍     Atlanta 
❍     Austin 
❍     Baltimore 
❍     Birmingham 
❍     Boston 
❍     Charlotte 
❍     Chicago 
❍     Cincinnati 
❍     Cleveland 
❍     Columbus 
❍     Dallas 
❍     Denver 
❍     Detroit 
❍     Houston 
❍     Indianapolis 
❍     Jacksonville 
❍     Kansas City 
❍     Las Vegas 
❍     Los Angeles 
❍     Memphis 
❍     Miami 
❍     Milwaukee 

http://www.businessweek.com/ap/financialnews/D8M0HPV00.htm?chan=search (10 of 38)1/9/2007 6:48:08 AM

http://businessweek.directorym.com//s.asp?d=11571&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=19462&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=19463&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=19451&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=19465&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=19467&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=5969&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=17608&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=49201&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=49352&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=11784&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=50768&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=49677&source=XMLFeed
javascript:
http://businessweek.directorym.com//s.asp?d=18086&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=16819&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=8830&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=53556&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=48146&source=XMLFeed
javascript:
http://businessweek.directorym.com//s.asp?d=5206&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=5610&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=17842&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=17814&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=5207&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=17816&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=5208&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=17817&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=17818&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=17819&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=5611&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=5209&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=17822&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=5612&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=17829&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=5614&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=17830&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=17831&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=5211&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=17834&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=10952&source=XMLFeed
http://businessweek.directorym.com//s.asp?d=17835&source=XMLFeed


China's currency climbs to a new high

❍     Minneapolis/St. Paul 
❍     Nashville 
❍     New York Metro 
❍     Orlando 
❍     Philadelphia 
❍     Phoenix 
❍     Pittsburgh 
❍     Portland 
❍     Raleigh/Durham 
❍     Sacramento 
❍     San Antonio 
❍     San Diego 
❍     San Francisco 
❍     San Jose 
❍     Seattle 
❍     South Florida 
❍     St. Louis 
❍     Tampa Bay 
❍     Washington, DC

●     Collaboration Solutions 
●     Collection Agencies 
●     College - Local 
●     College - Online 
●     Commercial Development Loans 
●     Commercial Lending 
●     Commercial Real Estate 

❍     Atlanta 
❍     Austin 
❍     Baltimore 
❍     Birmingham 
❍     Boston 
❍     Charlotte 
❍     Chicago 
❍     Dallas 
❍     Denver 
❍     Hartford 
❍     Houston 
❍     Jacksonville 
❍     Los Angeles 
❍     Miami 
❍     Milwaukee 
❍     Minneapolis/St. Paul 
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China's currency climbs to a new high

❍     Nashville 
❍     New York Metro 
❍     Philadelphia 
❍     Phoenix 
❍     Pittsburgh 
❍     Portland 
❍     Sacramento 
❍     San Antonio 
❍     San Francisco 
❍     San Jose 
❍     Seattle 
❍     St. Louis 
❍     Tampa Bay 
❍     Washington, DC

●     Commodities Brokers 
●     Computer Leasing 
●     Construction 
●     Construction Loans 
●     Corporate Gifts 
●     Corporate Relocation 
●     Corporate Training 

❍     Atlanta 
❍     Austin 
❍     Baltimore 
❍     Birmingham 
❍     Boston 
❍     Chicago 
❍     Cincinnati 
❍     Dallas 
❍     Denver 
❍     Detroit 
❍     Los Angeles 
❍     Miami 
❍     Milwaukee 
❍     Minneapolis/St. Paul 
❍     New York Metro 
❍     Orlando 
❍     Philadelphia 
❍     Phoenix 
❍     Portland 
❍     San Antonio 
❍     San Francisco 
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China's currency climbs to a new high

❍     Seattle 
❍     St. Louis 
❍     Washington, DC

●     Cosmetic Surgery 
❍     Baltimore 
❍     Washington, DC

●     Counseling Services 
❍     Austin 
❍     Boston 
❍     Chicago 
❍     Dallas 
❍     Houston 
❍     Los Angeles 
❍     New York Metro 
❍     Phoenix 
❍     Portland 
❍     San Diego 
❍     Seattle 
❍     South Florida 
❍     Tampa Bay 
❍     Washington, DC

●     Courier Services 
❍     Atlanta 
❍     Austin 
❍     Baltimore 
❍     Birmingham 
❍     Boston 
❍     Charlotte 
❍     Chicago 
❍     Cleveland 
❍     Columbus 
❍     Dallas 
❍     Denver 
❍     Detroit 
❍     Hartford 
❍     Houston 
❍     Indianapolis 
❍     Jacksonville 
❍     Kansas City 
❍     Las Vegas 
❍     Los Angeles 
❍     Memphis 
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