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Asia Pulse News

CHINA'S MARKET DEMAND FOR ADHESIVES FORECAST
TO GROW 11%

Friday October 14, 2005, 1:56 pm

BEIJING, Oct 14 Asia Pulse - China's market demand for adhesives will annually grow by 11
per cent on average in the coming five years, China Association of Adhesive Industry forecasts.

The association said that the adhesive industry in the country has a bright prospect. Over the
next five years, market demand for water-based adhesives will grow 12 per cent annually; hot-
melt adhesives, 15 per cent; solvent adhesives, 5 per cent; reaction adhesives 11 per cent; and
pressure-sensitive glue products, 8 per cent.

ADVERTISEMENT
As the key sector of the fine chemical
industry, adhesives are widely used in
textile, packaging, shoemaking,
construction, papermaking,
woodworking, aviation and space, auto,
electronics, metallurgical, mechanical
processing, sanitation and medical
service.

Statistics show that China produced
3.79 million tons of adhesives in 2004,
up 13.1 per cent over 2003 and the
sales of adhesives stood at 29.2 billion
yuan (US$3.6 hillion), up 19.2 per cent
year-on-year.

China imported 191,200 tons of adhesive products valued at US$532.017 million in 2004, up
7.48 per cent and 30.64 per cent year-on-year respectively. The major imports included raw
materials and related accessory ingredients, and special adhesives, mainly from the United
States, Germany, Japan and Taiwan Province.

China exported 101,000 tons of adhesive products worth US$171.369 million in 2004, up 35.03
per cent and 37.73 per cent over the previous year respectively. Major exports include adhesive
raw materials, adhesives and pressure-sensitive products, which went to the United States, EU,
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Southeast Asia and the Middle East.

Industry insiders said that although much progress has been made in the adhesive industry in
the country, there still exists some problems affecting the further development of the industry.
They include the hiking prices for the import of raw materials and accessory ingredients, lack of
technology innovation and slow development of new products, and regulation of market
management.

Industrial insiders also noted that the development of adhesive industry in China will feature
rapid production growth by foreign-invested ventures, expansion of production scale, product
upgrading, and elimination of those enterprises with small production scale and backward
technology.

China's market demand will display a diversified trend, industrial insiders said, adding that
annual demand for common adhesives, high-performance and quality products and special

adhesives will increase by 8 per cent, 12 per cent and 20 per cent respectively.
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